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Economic
B.A. Part- 1
There shall be two papers.

Paper - 1 Principles of Economic Analysis.
Unit- 1

Scope and Method:- Nature of Economic Laws. basic equilibrium, Utility,
clasticity, competition. :
Mathematical Concepts - Variables, functions, equations and identities
slope concave and second order optimum conditions,
Theory of Consumer Behavior:- Utility analysis- cardinal and ordinal
approaches.Elements ol revealed preference, consumer surplus.
Indifference curve analysis. properties, consumer equilibrium, income 3
price and substitution effects.
Demand Analysis:- Demand function and law of demand, price, cross and
income elasticity of demand.

Unit- 11

Production:- Production function, combination of factors, laws of
production: returns to scales, law of variable proportions.
Nature of Costs:- Short run and long run cost curves, Optimum and
representative firms.

Unit- 111

Market and Price Determination: - Structure of Markets, equilibrium of
fiom and industry under perfect competition. Price and output under
monopoly and price discrimination, Nature of monopolistic competition.

Unit IV

Economic system:- Capitalism, socialism and mixed economy. Problem of
resource allocation.

Theory of Distribution and Factor Prices - Concept and measurement,
net economic welfare, distribution of national income, marginal
productivity theory of distribution: theories of rent, wages interest and
profit.

Books recommended:-

1. Stonier and Hague:- a Text Book of Economic Thory

2. R.G. Lipsey:- An introduction 1o Positive Economics.

3. Samuelson Paul A :- Economics

4. Gould and Feguson :- Micro Economic Theory.

5. Dr. MLL. Seth- Micro Economics,

6. K.P_Jain- Adhunik Micro arthshastra.




Economics
BA Part-1

Paper - 11 Indian Economic Problems

Unit- 1

Nature and Structure of Indian Economy:- Growth and composition.
Sectoral development of the Indian Economy and their interrclationship
Utilization of resources - human and natural. Problems Of population and
population policy of India. Need, Objectives and strategy of’ planning in India.
Poverty, unemployment, its nature and extent. Employment policy.

Unit- 11

Agriculture:- Trends in production and productivity, reforms, tenurial system
distribution of land, ceilings, consolidation of holdings. Agriculture labour
and problem wages employment and under employment . Capital,agriculture b
financial and physical problems of arigation and supply of inputs.
Organizational issues, market, cooperative farming, project , agricultural and
rural development programme, technology.

Change in Agriculture stra tegy:- Agncultural production strategy. Price

policy in agriculture.
Unie- 111

Industry and Service Sector - Growth and Structure of industry. Indusiry
and licensing policies of major industrics, large. small and cottage industrics
Industrial finance, foreign capital and multinationals. Industrial labour- wages
and wage regulation, social sceurity, housing, induswrial peace. Trade Union
nmovement, 2

Service Sector:- Nature, Structure and development.

Unit- IV

Economy of Uttar Pradesh:- Nature, Structure and Development of U, P.'s
Economy. U.P. Economy through plans. Demographic scenario of U.P.
infrastructure energy, transport and water resources. Decentralization of
planning in U.P. industrial development in U.P. public scctor units, small
scale industries, informal sector, hurdles and prospects, agriculture,
employment, poverty, inter-regional disparities and polgicy issues,

Books Recommended:-
1. Alak Ghosh- Indian Economy
2. Rudra Dutt & Sundaram- Indian Economy
3. Government of India Annual- Economic Survey.
4. Five Year Plans Govt. of U.P,




Economics
BA Part-11
There shall be two papers
Paper —I National Income Analysis, Moncy and Banking

Unit- 1
National Income Analysis:- Concept and methods of measurement. circular
flow of product and income, government and forcign sectors in national
meome accounts. Detevmination of national income under classical and
Keynesian system. Monctory theories of trade cycle.

Unit- 11

Value of Money :- Fisher and Cambridge approaches. Income expenditure
approach, Keynes quantity theory.

Prices:- Inflation, deflation, monetary approach. Keynesian approach Non
Monctary theories of inflation Effects of deflation. A briet discussion of
relationship benween inflation and unemployment (Philips curve and modified
Philip’s curve) Okun’s law and concept of stagflation.

Unit- 1T

Banking:- Types and function. Structurc, and management, assets and
liabilities, creation of money. Commercial Banking: Principles and Practices.
Central Banking:- Instrument of monetary control and other functions of
Central Banks. 5
Indian Monetary Market:- Structure,concept and sources of change in
money supply, Reserve Bank of India, regulatory and promotional functions.

Unit- 1V

Fareign FExchange:- Concept. demand and supply of forcign exchange,
external value of money- gold standard. exchange rate determination,
purchasing power parity theory, international monctary institution -IMI and
IBRD, Exchange Control, Objectives and Methods.

Books Recommended:-

- Manibara K.K.- Monetary ‘Theory.

Growther G. - An Outline Of Money

HalmG.N - Monetary Theory/Mudra ke Siddhant (in Hindi)
. Makinen Gale - Money: The Price Level and Interest Rate.
Dilard D — Keynes Ka Arthashastra.

. Ghosh Alak — Indian Economy.

Rudra Dutt & Sundaram - Indian Economy.,

. Samuel P.A. - E ics.

. Stonier & Hague ~ A Text Book of Economic Theory.
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Econowmits
A P e 1 ]
(Compulsory paper)

There shall be three papers

Paper —1 Economics of the Less Developed Countries

Unit-1

Economic growth and economic development:- Meaning, measurenient and
distinction; Diverse, structure and common characteristics of developing
nations; obstacles to development, Economic and non economic factors in
cconomic developments, Patterns of resource endowment,agricultural, mineral
and energy.

Analytieal perccpuons of problems and policies: Vicious circle of poverty:
Dualistic cconomic theories. Lewis model of labour surplus economy,
Rosenstein Rodan’s theory of push, Leibstein’s critical minimum effort thesis,
Nelson’s level equilibrium trap;

balanced versus unbalanced, Rostow’s sm&,c,: in theory of growth, poverty and
imequality and unemployment.

Unit =111

Towards an equitable world economy: Trade and economic development;
Terms of trade, concepts, measurement, movements and prospeéfs
international finance and financial restructuring, south-south coop;rauon
W.T.0. and development countrics.

v

Development and planning: need, concept, types, planning and the marker,
Formulation of plans. Objectives. sirategy, Plan models, Mahalanobis model,
Financing and achievements of Indian five Year Plans.

Books recommende

N =

Todaro, M.P — Economic Development in the Third World

Thirlwal, A.P - Growth and Development

Ghatak, S. - Development Economics

Meier, G.M. (Eds.) - Leading Issued in Economic Development
Salvatore, D and E. Dowling ~ Development Economics, Schaum,
QOutline series in Economic

Agarwala, AN. and S.P Singh (Eds.) Economics of Under-
development 2



ECONOMICS
B.APART - 111

Students may opt one, out of three papers, i.e,(A)or (B)or (C)
Paper—11 (A) Eonomics Policy of India
Unit =1

Objectives of Macro-Economic Policy in developed and developing countries
Formulation of Economic Policy: the Process. Policy for Controlling Inflation
and Unemployment. An Overview of Population Policy in India. Policy For
Poverty Eradication.Overview of New Economic Policy.

Unit - 11

Industrial Policy in India. Role and Objectives of Industrial Policy,Private and
Public Sector, Relation of Industry, MRTP and concentration of Economic
power. Private Foreign Investment in Indian Industries and its regulation:
multinational corporations and industrial Growth; Policy for Small Scale
Industries; India’s Industrial Policy and Regional Development,

Unit- 111

Agriculiural policy : Objective and Overview of Agricultural Policy in India.
Agrarian Structure and Economic policy;Brief Overview of Community
Centred Approach : Community Development Project and Panchayati Raj.
Genesis and Evaluation of the New Agriculiural Strategy. Evaluation of
IRDP, NREP, RLEGP & JRY. Green Revolution. Agricultural Price Policy,
Food Policy and the Public Disribution system.

Unit IV

Trade policy :- Export Policy and import Policy. Exchange Rate policy and
Devaluation. General Overview of polices for Foreign Capital Inflow and
Multi-lateral Assistance.

Book Recommended :
1. Alak Ghosh- [ndian Economy.
. Rudra Dutt & Sundaram- Indian Economy.
. Government of India Anaual- Fconomic Survey.
. Sharma & sharma : Bhartiya Arthshastra,
RBI- Annual Report, Bulletin.
6. GOI- Various five years plans.
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ECONOMICS
B.A PART - 11l
PAPER — 11 (B) QUANTITATIVE METHODS

UNIT -1

Algebra : Theory of numbers, Factorization, A.P., GP. and 11.P. serics, Surds
and indices, Identities and cquations; Simple.quadratic and simultancous.
.ogarithimic and exponential functions, Determinants  Matrices,basic
operations, applications.

plotting of graphs, Equations of straight

Co-ordi g : Co-or
line and parabola. Circle hyperbola.

Trig vy Trig tric functions and basic identitics

Unit— 11

Calculas : Limits and functions, Derivations of lfunctions of one and two
variables, Higher order derivatives, Maxima and minima, convexity and
concavity and homogencous functions. Partial derivatives, Constrained
determination, Economic Applications,

Unit — 111

Nature. Scope and importance of statistics or economics, methods of data
collection,  Classfication,  tabulation, Graphic and  diagrammatic
representation.

Measures of central tendency, Arithmetic mean, Median, Mode Geometric
and harmonic mean, of dispersi range, Mean and Standered
Deviation and Coefficient of variation, Skewness and Kurtosis.

3 Unit— IV

Relationship between two variables and correlation coefficient. Definiion
index bers and putation of simple indices. Time series, Concept and
components, Probability, Concept. Rules, Random variables. National income
estimation in lndia, Agricultural statistics, Industrial and population census.

Book Recommended :

1. R.G.D Allen — Math tics for Ec ics

2. Mehta & Madnani - Mathematics for Economics.

3. Taro Yamaney - Mathematics for Economics.

4. A.L Nagar & R.K Das — Basic Statistics (latest edition)
5. D.N Elhance- Fundamentals of Statistics




e
ECONOMICS
BA PART 11}

Paper — N C History of Economic Thought
Unit—1

Pre-Classical Economic and Indian Economic Thought - Mercantalism,
Physiocracy. Their views on cconomic development Kautlya, Valluvar,
Naoroji, Ranade, R.C' Dutt. M.N Roy. Gandhian Gconomic Thought, Gadgil

and J.K Mchta.
Unit - 11

Classical Economics - Evolution of economic science, Smith’s conception
of growth and his criticism of Mercantilist and Physiocratic Docrrine; Smith’s
natural philosophy and Fconomic philosophy. The theory of value: the cause
and measure of value. Growth of National product aud its distribution. David
Ricardo: The development of labour theory of value, the theory of distribution
and the theory of growth: his views on machinery. Furthur modificaition;
Disharmony, Malthusian theory of population and glut, Malthusian glut and
Kenesian Stagnation,

Unit - 111

Neo — Malthusian :- J.B say and his Inw."S/ay’s identity & quantity. Theory of

money, Keynes and say’s law, Nassau Senior, J.S Mill and synthesis of

classical ideas. The downfall of the classical system. Classical legacy and

Marxism : Approach to economtic problem, Dialectical materialism, Historical

determinism, capitalist crisis, Socialists and the institutionalists £
Unit IV

Debate on Methods of Economié Analysis : llistorical school, Marginal
revolution:Demand side analysis, Criticism of classical theory of value &
distribution, Evolution of the new theory, of value and distribution - Menger,
Waltas and Javons, Extension of new theory: Wieser, Bohm Bawerk,
Wiksteed, Edgeworth, Furthur development of the new theory, Wicksteed and
Edgeworth, Schumpter, Fusion of demand & supply; Marshall, Politico-
Philosophical  background, Evaluation of mnatural law, Individualism.
Liberalismn and Utilitarianism.

- Suhunpeter, J.A - History of Economic Analysis

. Stigler, G.J - Essay in the history of Economics

Dobb, Maurice — Therories of value & distribution since Adam Smith
- Obrein — Classical Theory of Value and distribtution

. Gide & Rist — History of Economic Doctrines

- Meek, R.L - Physiocracy e

Meek, R.L - The Labour aTheory of Value

. Clair, St. Oswald — A Key to Recardo
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M.J.P. Rohilkhand University

New Syllabus of Economics Bachelor of — Arts (BA- Pass) Course
will consist Seven Papers in there years degree course.

BA 1 (W.c.f. 2011-12)
First Paper — Principles of Economic Analysis - 50
Second Paper - Indian Economic Problems -50

BA 11 (W.c.f. 2012-13)
First Paper — National Income Analysis, Money and Banking - 50
Second Paper - Public Finance and International Trade - 50

BA 1 (W.ef. 2013-14)
First Paper — Economics of the Less Developed Countiies -75

Second Paper - One Paper to be offered from the following three
papers by the students.

(A) Economic Policy of India or -75
(B) Quantitative Method or -75
(C) History of Economic thought -75

Pafparn. TO Pruoje & Wonk So

Third Paper :- There shall be one project of 50 marks. Compulsory for
all students (Regular and Private) relating to local level micro econom.ic
issues and problems only to develop the analytical power of the students.
The project should be of minimum tweuty (20) Pages and should be
evaluated by the internal and external examinersthrough viva voce. The

examiner must be appointed form the colleges within the university arca.



MA. (Previous) Compulsory Paper
Paper-111

QUANTITAVE METHODS

PREAMBLE

In order to understand economic problems clearly, the knowledge of quantitative
techniques in the area of mathematics and statistics is very essential. The students in
this direction are expected to have an elementary knowledge of concept of functions,
differential and integral calculus, Further, in the ficld of statistics techniques of simple
correlation and regression, association of attributes, interpolation and extrapolation
theory of index numbers and time series and knowledge of Indian statistics should be
clearly understood by the student. '

Module 1 : Basic Concepts

" Variables, Sets Functions, Equations, Identities, Systems of equations, Application

of straight line system, Slope of the line. Homogenous function.

Module 2 : Calculus

Differentiation of a Function; Maxima and Minima: Elasticities: Equilibrium of
a firm and consurher; Inter-relationships among total, marginal and average cost and
revenues; Constrained optimsation problem; Integration of a function, consmner’s
and producer’s surplus.

Module 3: Matrix and Determinants

Various types of matrices, Determinants, Inverse of a matrix, Crammer’s rule,
Inputoutput analysis Simple static model, Linkages, Concept of linear programming -
Graphic Method.

Module 4 : Correlation Analysis

Meaning and types. Measures of Correlation-Scatter Diagram, Karl Pearson's
method, Least Squares Method. Concurrent Deviation method and Rank Differences
method. Concept of probable error and Standard errors.

Module 5: Regression Analysis



Meaning and uses. Difference between Correlation and Regression analysis.
Regression Lines and regression equations. Regression Co-~ efficients -Properties,
calculation and i mterpmanon Standard Error of estimate. Limitations of Regression
~ Analysis.

Module 6: Index Numbers
Simple and weighted Index number,Laspeyer's, Paasche's and Fisher's ideal Index
numbers and test of reversibility.

Module 7 : Association of Attributes ‘
~ Meaning and purpose.. Difference between correlation and association.
Consistency of data Methods of studying Association (two attributes & three attributes)

Module 8: Interpolation and Extrapolation : :

Meaning, Significance and Assumptions. Methods of Interpolation Binomial
Expansion method. Newton's Advancing Difference method. Lagrange's method.

Module 9 : Analysis of Time Series :

Meaning, Utility and Components of Time series measurement of trend by.
moving average method and Least squares method. |

Module 10: Indian Statistics

Statistical organisations of India, National Income and Social Accounting,
Population and Vital statistics, National Sample Survey organisation Pnce statistics A
Critical appraisal of Indian Statistics.

Books Recommended :-

. ; Allen. R GD (1974) Mathematical Analysis for Economists,
. Chiang A.C. (1986) Fundamental Methods of Mathematical Economics
¥ Yule and Kendall,An Introduction to the theory of Statlsucs

*  Elhance, D.N. "Fundamentals of Statistics
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‘MA. (Previous) Compulsory Paper
' Paper-1V
INTERNATIONAL TRADE AND FINANCE

PREAMBLE '

The course provides a deep understanding about the broad principles and theories,
which tend to govern the free flow of trade in goods, services and capital - both short-
term and long-term at the global level, Besides, preparing the students about the
relevance and limitations of these principles, the contents of the paper spread over
different modules, lay stress on the theory and nature of the subject which in turn; will
greatly help them to examine the impact of the trade polices followed both at the
national and international levels as also their welfare implications at macro level and
the distribution of gains from trade to North and South with particular reference to
India. The study of the paper under the present era of globalization will train the
students about the likely consequences on income, employment and social standards
and possible policy solutions as the world will move into the 21st century. -

Module 1 : Theory of International Trade

The pure of international trade - Theories of absolute advantage, comparative
advantage and opportunity costs, modern theory of international trade; Theorem of
factor price equalization; Empirical testing of theory of absolute cost and comparative
cost - Heckscher - Ohlin theory of trade and Kravis and Linder theory of trade, Role

“of dynamic factors i.e. changes in tastes, technology and factor endowments in
explaining the emergenc;: of trade; The Rybezynski theorem -concept and policy
‘implications of immiserizing growth; Causes of emergence and measurement of intra-
industry trade and its impact on developing economies.

Module 2: Measurement of Gains and Theory of Interventions

Measurement of gains from trade and their distribution; Concepts of terms of
trade, their uses and limitations; Hypothesis of secular deterioration of terms of trade.
its empirical relevance and policy implications for less developed countries, Trade as



an engine of economic growth; Welfare implications - Empirical evidence and policy
issues; The Theory of Interventions (Tariffs, Quotas and non - tariff barriers): Economic
effects of tariffs and quotas on national income, output, employment terms of trade,
income distribution; Balance of payments on trading partiiers both in partial and general
equilibrium analysis. The political economy of non-tarift barriers and their implications;
nominal, effective and optimum rates of tariffs - their measurement, impact and welfare
implications; Trade under imperfectly mmpeﬁtive market.

Module 3 : Balance of Payments -

Meminé and components of balance of payments; Equilibrimn and disequilibrium
i in the balance of payments; The process of adjustment under systems of gold standard,
fixed exchange rates and flexible exchange rates; Expenditure - switching policies
and direct controls for adjustment; policies for achieving internal and external equilibrium
simultaneously under alternative exchange rate regimes; A critical review of the
m;)netary approach to the theory of balafice of payments adjustment; Foreign trade
muitiplier_with and without foreign repercussions and determination of national income
and output; Relative merits and demerits of fixed and flexible exchange rates in the
context of growth and development in developing countries.

Module 4: The Theory of Regional Blocs

Forms of economic cooperation; Reforms for the emergence of trading blocks
at the global level: Static and Dynamic effects of a cu:‘stoms and free trade areas;
Rational and economic progress of SAARC/SAPTA and ASEAN regions. Problems.-
and prospects of forming a custoins union in the Asian region. Regionalism (EU,
NAFTA); Multilateralism and WTO; Rise and fall of gold standard and Bretton-
woods system; Need, adequacy and determinants of international reserves;
Conditionality clause of IMF; Emerging International Monetary System with special
reference to PostMaastrishit developments and developiixg countries; Reform of the
International Monetary System, India and deireloping cour;tries; Theory of short-term
capital movements and East-Asian Crisis and lessons for developing countries;



International trade and financial institutions-Functions of GATT/WTO (TRIPS, TRIMS),
UNCTAD, IMF, World Bank and Asian Development Bank - Their achievements
and failures; WTO and Worlds Bank from the point of view of India.

Module § : Trade Policies in India i

Trade problems and trade policies in India during the last five decades; Recent
changes in the direction and composition of trade and their implications; Rationale and
impact of trade reforms since 1991 on balance of payments, employment and growth.
- Problems of India's international debt; Working and regulations of MNCs in India;
Instruments of export promotion and recent import and export policies and agenda for
future. A

Books Recommended :-
. Kindleberger, C.P. (1973), International Economics.
. Bhagwati, J. (Ed.) (1981), International Trade
*  Verma, M.L. (1995) International Trade.
« B, wHo wio ~ iy sidareR
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MA. (Final) Compulsory Paper
Paper-V

MACRO ECONOMIC ANALYSIS

PREAMBLE

Macroeconomics or aggregative economics analyses and establishes the functional
relationship between the large aggregates. The aggregate analysis has assumed such a
great significance in recent times that a prior understanding of macroeconomic theoretical
structure is considered essential for the proper comprehension of the different issues
and policies. Macroeconomics now is not only a scientific method of analysis; but also a
body of empirical economic knowledge. The paper entitled "Macro Economic Analysis”
equips the students at the postgraduate level to understand systemic facts and latest
theoretical developments for empirical analysis.

Module 1: National Income and Account

Circular Flow Income in two-, three- and four- sector economy; different forms
of national income accounting - social accounting, input-output accounting, flow of
funds accounting and balance of payments accounting.

Module 2 : Consumption Function

Keynes' psychological law of consumption - implications of the law; short-run
and long-run consumption function; Empirical evidence on consumption function;
Income-consumption relationship - absolute income, relative income, life cycle and
permanent income hypotheses.

Module 3 : Investment Function

Marginal efficiency of investment and level of investment: Marginal efficiency of
capital and investment - long run and short run; The accelerator and investment behaviour
- impact of inflation; Influence of policy measures on investment -empirical evidence.

Module 4: Supply of Money :

Financial intermediation - a mechanistic model of bank dcposu determination; A
behavioural model of money supply determination, a demand determined money supply
process; RBI approach to money supply; High powered money and multiplier; budget
deficits and money supply: money supply and open economy; control of money supply.



Module 5 : Demand for Money
Classical approach to demand for money - Quantity theory approach, Fisher's
equation, Cambridge quantity theory, Keynes's liquidity preference approach,
transaction, precautionary and speculative demand for money - aggregate demand
' for money: Derivation of LM curve.
Module 6: Neo - classical and Keynesian Synthesis
Neo-classical and Keynesian views on interest; The I1S-LM model; Extension
of IS-LM model with government sector: Relative effectiveness of monetary and
fiscal policies; Extension of IS-LM models with labour market and flexible prices.
Module 7: Post Keynesian Demand For Money
~ Post-Keynesian approaches to demand for money - Patinkin and the Real
Balance Effect, Approaches of Baumol and Tobin: Friedman and the modern quantity
theory; Crisis in Keynesian economics and the revival of monetarism.
Module 8 : Monetary Policies
Objectivesand instruments of monetary Policy. MmetaryPolicyindcvelopingecmomy.
Module 9 : Theory of Inflation
Classical, Keynesian and Monetarist approaches to inflation; Structuralist theory
of inflation; Philips curve analysis - Short run and long run Philips curve; Samuleson and
solow - the natural rate of unemployment hypothesis; Tobin's modified Philips curve;
Adaptive expectations and rational expectations: Policies to control inflation.
Module 10: Business Cycles
Theories of Schumpeter, Kaldor, Samuelson and Hicks, Goodwin's model;
Control of business cycles- relative efficacy of monetary and fiscal policies.
Books Recommended :-
. Ackley, G. (1978), Macroeconomics Theory and Policy.
. Bra nson, W.A. (1989), Macroeconomic Theory and Policy.
. Dornbusch, R. and F. Stanely (1997), Macroeconomics.
. Seth, M.L. - Macroeconomics. '
*  ¥IEH, T¥o T¥o - "SR WHite sieferey
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MA. (Final) Compulsory Paper
Paper-VI

PUBLIC ECONOMICS

PREAMBLE

Role and functions of the Government in an economy have been changing
with the passage of time. The term 'Public Finance' has traditionally been applied to
the package of those policies and operations which involve the use of tax and
expenditure measures while budgetary policy is an important part to understand the
basic problems of use of resources, distribution of income, etc. There are vast
array of fiscal institutions - tax systems, expenditure programmes, budgetary
procedures, stabilization instruments, debt issues, levels of government, etc., which
raise a spectrum of issues arising from the operation of these institutions. Further,
the existence of externalities, concern for adjustment in the distribution of income
and wealth, etc. require political processes for their solution in a manner which
combines individual freedom and justice. This paper combines a thorough
understanding of fiscal institutions with a careful analysis of the issues which underline
budgetary policies in general and Indian experience in particular.

Module 1: Introduction

Role of Government in organized society; Changing perspective - government
in a mixed economy; public and private sector, Cooperation or competition;
Government as an agent for economic planning and development; Government as a
tool for operationalizing the planning process; private goods, public goods, and merit
goods; market failure - imperfections, decreasing costs, externalities, public goods;
Uncertainty and non - existence of futures markets; Informational assymetry -Theory
of second best. :

Module 2: Public Choice

Private and public mechanism for allocating resources: Problems for allocating
'esources; Problems of preference revelation and aggregation of preferences: Voting



systems; Arrow impossibility theorem; An economic theory of democracy; Politicoeco-
bureaucracy; Rent seeking and directly unproductive profit seeking (DUP) activities.

Module 3 : Rationale for Public Policy

Allocation of resources - provision of public goods, Voluntary exchange models;
Impossibility of decentralized provision of public goods (contributions of Samuelson
and Musgrave); Demand-revealing schemes for public goods - Contributions of Clarks,
Groves and Leyard, Tiebout model, theory of club goods; Stabilization Policy -Keynesian
case for stabilization Policy Uncertainty and expectations; Failure of intertemporal
- markets; Liquidity preference, Social goals; Poverty alleviation; Provision of
infrastructural facilities, removing distributional inequalities and regional imbalances.

Module 4: Public Expenditure

Wagner's law of increasing state activities; Wiesman- Peacock hypothesis;
Pure theory of public expenditure; Structure and growth of public expenditure; Criteria -
for public investment; Social cost-benefit analysis - Project evaluation, Estimation of
costs, discount rate; Reforms in expenditure budgeting; Programme budgeting and
Zero base budgeting.

Module 5 : Taxation

Theory of incidence; Alternative concepts of incidence - Allocative and equity
aspects of individual taxes; Benefit and ability to pay approaches; Theory of optimal
taxation; Excess burden of taxes; Trade off between equity and efficiency; Theory of
measurement of dead weight losses; The problem of double taxation.

Module 6: Public Debt

Classical view of public debt; Compensatory aspect of debt policy; Burden of
public debt: Sources of public debt; Debt through created money; Public borrowings
and price level; Crowding out of private investment and activity; principles of debt
management and repayment.

Module 7 : Fiscal Policy

Objectives of fiscal policy - full employment, anti-inflation, economic growth,
redistribution of income and wealth; Interdependence of fiscal and monetary policies:







